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Week Gone

= In the week ended on Friday, 31 December 2021, the Sensex rose 1490.83 points or 2.56% to settle at 59,477.65. The Nifty 50
index gained 458.6 points or 2.64% to settle at 17,812.70.

= The BSE Mid-Cap index added 502.75 points or 2..01% to settle at 25,472.83.
= The BSE Small-Cap index rose 574.38 points or 1.95% to settle at 30,032.14.
Week Ahead

= Global and domestic macro economic data, trend in global stock markets, the movement of rupee against the dollar and crude oil
prices will dictate trend on the bourses in the trading week ahead.

= Investment by foreign portfolio investors (FPIs) and domestic institutional investors (Dlls) will also be watched.

= On the macro front, the Industrial Production and Manufacturing Production data for November will be declared on 12 January
2022,

Technical Overview

Index closed with a gain of 2.64% at 17812. Index opened on a flat note and remained strong throughout the week ending week with de-
cen gains and near weekly highs. Going ahead index has an intermediate resistance around 18000, sustenance above the same will open
the way for 18200-18500. While on the other hand support is placed around 17600-17380-17000.
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DOMESTIC INDICES WORLD INDICES
Weekly % Weekl
07-Jan-22 31-Dec-21 -Jan- -Dec- y
Chg Index 07-Jan-22  31-Dec-21 % Chg
Nifty 50 17,8127 17,354.1 26 Nikkei Index 28,478.5 28,791.7 -1.1
Nifty Next 50 42,826.4 42,217.9 1.4 Hang Seng Index 23,493.3 23,397.6 0.4
Kospi Index 2,954.8 2,977.6 -0.8
Nifty 100 18,054.0 17,618.8 25 , ,
Shanghai SE Composite  3,579.5 3,639.7 -1.7
Nifty 500 15,348.6 14,996.2 2.3 Strait Times Index 3,205.3 3,123.6 2.6
Dow Jones 36,236.4 36,427.7 -0.5
NIFTY MIDCAP 100 31,111.6 30,442.9 2.2
NASDAQ 15,080.9 15,693.9 -3.9
P BSE SENSEX 744.7 253. 2.
S&P BSE SENS %9, 58,253.8 6 FTSE 7,460.1 7,384.5 1.0
S&P BSE 100 18,092.3 17,625.5 2.6
FOREX
S&P BSE 200 7,721.5 7,536.7 2.5
Currency 07-Jan-22 31-Dec-21
S&P BSE 500 24,374.9 23,811.0 2.4 USS (Rs.) 74.4 74.4 00
] GBP (Rs.) 100.7 100.4 0.3
S&P BSE MidCap 25,472.8 24,9701 2.0 Euro (Rs.) 84 1 84.2 01
S&P BSE SmallCap 30,032.1 29,457.8 1.9 Yen (Rs.) 100 Units 64.2 64.6 06
NIFTY TOP GAINERS (WEEKLY) Fll - ACTIVITY (INR.Cr.)
07-Jan-22 31-Dec-21 We(e:ﬁlg % Date Purchases Sales Net
07-Jan-22 8,183.8 7,687.6 496.3
Grasim Industries 1797.7 1622.3 10.8%
06-Jan-22 6,563.7 8,490.5 -1,926.8
ONGC 157.1 142.4 10.3%
05-Jan-22 7,610.5 7,273.7 336.8
Bajaj Finance 7,659.4 6,977.3 9.8%
04-Jan-22 5,834.7 4,560.9 1,273.9
Eicher Motors 2,824.4 2,591.9 9.0%
03-Jan-22 4,226.3 3,323.7 902.6
S o
Bajaj Finserv 17,756.9 16,406.2 8.2% MTD 32.419.1 31.336.3 1082.8
NIFTY TOP LOSERS (WEEKLY)
DIl - ACTIVITY (INR. Cr.)
07-Jan-22 31-Dec-21 Wegﬁg{ % Date Purchases Sales Net
07-Jan-22 5,718.3 5,834.0 -115.7
Tech Mahindra 1703.9 1790.6 -4.8%
06-Jan-22 6,661.2 5,860.3 800.9
Dr. Reddys Lab 4708.4 4907.0 -4.0%
05-Jan-22 7,001.1 5,729.2 1,272.0
Inf 1814. 1887. -3.99
e 8143 887.8 3.9% 04-Jan-22 5,250.4 4,717.4 533.0
Cipla 914.8 944.1 -31% 03-Jan-22 4,815.6 4,012.5 803.1
HCL Tech. 1290.6 1319.1 -2.2% MTD 29,446.5 26,153.3 3,293.3
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https://www.ndtv.com/business/stock/grasim-industries-ltd_grasim
https://www.ndtv.com/business/stock/oil-natural-gas-corporation-ltd_ongc
https://www.ndtv.com/business/stock/bajaj-finance-ltd_bajfinance
https://www.ndtv.com/business/stock/eicher-motors-ltd_eichermot
https://www.ndtv.com/business/stock/bajaj-finserv-ltd_bajajfinsv
https://www.ndtv.com/business/stock/tech-mahindra-ltd_techm
https://www.ndtv.com/business/stock/dr-reddys-laboratories-ltd_drreddy
https://www.ndtv.com/business/stock/infosys-ltd_infy
https://www.ndtv.com/business/stock/cipla-ltd_cipla
https://www.ndtv.com/business/stock/hcl-technologies-ltd_hcltech
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BSE WEEKLY SECTORAL PERFORMANCE
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TOP OPEN INTEREST GAINERS (WEEKLY)

SCRIP NAME 31/12/21 07/01/22 31/12/21 07/01/22
Weekly % Weekly %
Ch (o]
Share Price (Rs.) < Open Interest s
BALRAMCHIN 369.5 4201 13.7 532800 4542400 752.6
NBCC 46.3 50.5 9.2 3480000 26868000 672.1
HINDCOPPER 1254 132.0 5.3 1505000 10203900 578.0
GNFC 443.5 453.4 22 436800 2394600 448.2
TATACOMM 1472.5 1471.4 -0.1 749200 2647200 253.3

TOP OPEN INTEREST LOSERS (WEEKLY)

SCRIP NAME 31/12/21 07/01/22 31/12/21 07/01/22
Weekly % Weekly %
. Chg Chg
Share Price (Rs.) Open Interest
GMRINFRA 45.95 45.8 -0.2 136012500 83250000 -38.8
EICHERMOT 2602.3 2827.4 8.7 3256050 2165450 -33.5
CHOLAFIN 523.4 575.3 9.9 8013750 6337500 -20.9
NTPC 123.5 131.2 6.3 53876400 44579700 -17.3
ALKEM 3645.2 3691.2 1.3 320400 268400 -16.2
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GNFC Ltd.

Company Background

Gujarat Narmada Valley Fertilizers & Chemicals Limited. (GNFC), is a joint sector enterprise promot-
ed by the Government of Gujarat and the Gujarat State Fertilizers & Chemicals Ltd. (GSFC) and is
engaged in manufacturing fertilizers and chemicals. It also has a small business in Information Tech-
nology. It was set up in Bharuch, Gujarat in 1976. The Company has set up core chemicals and Pet-
rochemical plants for chemicals such as Formic Acid, Nitric Acid, etc. The company is the only pro-
ducer of Acetic Acid and one of the only two producers of Formic Acid in India. The company's chem-

ical/petrochemical products and fertilizers are sold under the brand name “NARMADA *

Investment Rationale

Macro and micro factors supporting the growth of the company

Rise in demand from end user industries, trend of companies-both indigenous and global reducing
their dependency on China, and industry friendly policy of Central Government like Atmanirbhar Bha-
rat, PLI scheme, 100% FDI will provide significant tailwinds for this State PSU in both its fertilizer and
chemical segments. In addition to this, GNFC also has access to low cost funds from state govern-
ment financial institutions, given its sovereign ownership. Thus this all adds to the competitive ad-

vantage for the company.

Experienced management with established track record and expertise in

Chemicals and Fertilizer business

GNFC has a strong brand image, especially in fertilizer business. It sells under the brand name
"Narmada “. It sells through many cooperative societies, dealers, and sub-dealers and has an excel-
lent marketing network, especially in Gujarat. Its experienced management complements this with an
extensive track record in manufacturing and marketing fertilizers such as urea and ANP and chemi-
cals such as methanol and acetic acid. GNFC operations are also vertically integrated, allowing high-
value addition and diversification. Thus, even under times of extreme price volatilities such as the

Covid pandemic, GNFC maintained profitable operations.
Valuation and Outlook

Despite the hiccups induced by the pandemic, such as shortage of manpower, high input costs, etc,
the company maintained the top line and grew the bottom line. The company has a demonstrated
track record of operations and a dominant market position. It's diversified geographical presence,
product portfolio and strong financial performance are favourable for the stock. However, volatility in
the chemicals business remains a risk. On the valuation front, we valued the company based on 10x
of its FY23e earnings and arrive at a target price of INR 588 (29% upside from CMP) with a 12

months investment horizon.

Buy

Stock Rating

BP WEALTH

BUY HOLD SELL

> 15% -5% to 15% <-5%
Sector Outlook Positive
Stock
CMP (INR) 451
Target Price (INR) 588
NSE Symbol GNFC
BSE Code 500670
Bloomberg GNFC IN
Reuters GNFC.BO
Key Data
Nifty 17,812
52WeekH/L(INR) 518/202
O/s Shares (Mn) 155
Market Cap (INR bn) 70
Face Value (INR) 10
Average volume
3 months 12,80,290
6 months 12,28,560
1 year 13,55,860

Share Holding Pattern (%)

> 4
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Key Financials

YE March (Rs. millions) FY19 FY20 FY21 FY22E FY23E
Revenue 58,960 51,624 51,287 59,595 63,946
Revenue Growth (Y-0Y) 1.0% (12.4%) (0.7%) 16.2% 7.3%
EBIDTA 8,682 5,418 10,019 13,886 13,940
EBIDTA Growth (Y-0-Y) (37.6%) (37.6%) 84.9% 38.6% 0.4%
Net Profit 7,497 5,080 6,970 8,999 9,144
Net Profit Growth (Y-0-Y) (5.7%) (32.2%) 37.2% 29.1% 1.6%
Diluted EPS 48.2 32.7 44.8 57.9 58.8
Diluted EPS Growth (Y-0-Y) (5.7%) (32.2%) 37.2% 29.1% 1.6%
EBIDTA margin (%) 14.7% 10.5% 19.5% 23.3% 21.8%
NPM (%) 12.7% 9.8% 13.6% 15.1% 14.3%
RoE (%) 14.8% 9.6% 11.5% 13.1% 12.0%
RoCE (%) 17.1% 10.2% 16.5% 20.3% 18.3%

P/E (x) 9.7x
EV/EBITDA 8.1x
P/BV (x) 1.4x
Market Cap. / Sales (x) 1.2x

Valuation Ratios

14.3x

13.1x
1.4x
1.4x

10.4x
5.8x
1.2x
1.4x

8.1x
4.2x
1.1x
1.2x

7.9x
4.2x
1.0x
1.1x

Source: Company, BP Equities Research
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Corporate Office: Registered Office:

4th floor, 24/26, 1st Floor, Cama Building,
Rustom Bldg, Dalal street, Fort,

29, Veer Nariman Road, Fort, Mumbai-400001

Mumbai-400001

Phone- +91 22 6159 6464
Fax-+91 22 6159 6160
Website- www.bpwealth.com BP Equities Pvt. Ltd.

CIN No: U67120MH1997PTC107392

BP Wealth Management Pvt. Ltd.
CIN No: U67190MH2005PTC154591
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