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Week Gone

= In the week ended on Friday, 27 May 2022, the Sensex gained 558.27 points or 1.03% to settle at 54,884.66. The Nifty 50 index
advanced 86.30 points or 0.53% to settle at 16,352.45.

= The BSE Mid-Cap index rose 10.89 points or 0.05% to settle at 22,517.74.

= The BSE Small-Cap index fell 729.72 points or 2.77% to settle at 25,621.57.

Week Ahead

= On the macro front, S&P Global Manufacturing PMI for May will be declared on 1 June 2022.

= The S&P Global Composite PMI and the S&P Global Services PMI for May will be declared on 3 June 2022.

= Trend in global stock markets, the movement of rupee against the dollar and crude oil prices will dictate trend on the bourses in the
near term.

Technical Overview

Nifty saw series of decline as the trading week started, however, on declining volumes. Thursday trading session saw a buoyant turna-
round and continued to move up on Friday ending with 1.13% weekly gains. The index has broadly formed a trading range between 15700
-16400 and any sustainable directional bias can be concluded only after either of these levels is taken out. Going ahead Nifty faces re-
sistance near 16420 - 16685 - 16750 whereas support comes in at 16170 - 16000 - 15900.
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DOMESTIC INDICES WORLD INDICES
Weekly %
27-May-22  20-May22  egp) Index 27-May-22  20May-22 e
Nifty 50 16,352.4 16,266.2 0.5 Nikkei Index 26,781.6 26,739.0 0.2
Nifty Next 50 38,039.6 38,569.1 14 Hang Seng Index 20,697.3 20,717.2 -0.1
Kospi Index 2,638.0 2,639.2 0.0
Nifty 100 16,516.8 16,476.7 0.2 , ,
Shanghai SE Composite  3,130.2 3,146.5 -0.5
Nifty 500 13,873.1 13,895.0 0.2 Strait Times Index 3,230.5 3,240.5 0.3
Dow Jones 32,942.8 31,261.9 5.4
NIFTY MIDCAP 100 27,657.2 27,8722 0.8
NASDAQ 12,021.1 11,354.6 5.9
P BSE SENSEX 4,884. 4,326. 1.
S&P BSE SENS 54,884.6 54,3263 0 FTSE 7,591.5 7,389.9 2.7
S&P BSE 100 16,638.3 16,588.3 0.3
FOREX
S&P BSE 200 7,063.2 7,051.4 0.2
’ ’ Weekly
Currency 27-May-22  20-May-22 % Chg
S&P BSE 500 22,112.9 22,137.1 -0.1 US$ (Rs.) 776 778 03
_ GBP (Rs.) 97.8 97.2 0.6
S&P BSE MidCap 22,517.7 22,506.8 0.0 Euro (Rs.) G X, v
S&P BSE SmallCap 25,621.5 26,351.2 28 Yen (Rs.) 100 Units 61.0 60.0 17
NIFTY TOP GAINERS (WEEKLY) FIl - ACTIVITY (INR. Cr.)
27-May-22  20-May-22 Wegﬁ'g % Date Purchases Sales Net
Kotak Mahindra Bank 1,946.2 1,829.1 6.4% ZH AR 2 B ST gz
HDEC 2330.4 22016 5.9% 26-May-22 8,248.3 9,846.1 -1,597.8
Mahindra & Mahindra 952.8 903.8 5.4% 25-May-22 6,371.2 81743 -1.803.1
HDFC Bank 1,392.0 1,320.9 5.4% 24-May-22 7,947.1 10,340.5 -2,393.5
Hero MotoCorp 2,719.8 2,590.1 5.0% 23-May-22 7,039.5 8,990.7 -1,951.2
MTD 34,560.4 44,2491 -9,688.6
NIFTY TOP LOSERS (WEEKLY)
DIl - ACTIVITY (INR. Cr.)
27-May-22 20-May-22 Wegﬁg % Date Purchases Sales Net
27-May-22 6,397.2 3,669.7 2,727.5
JSW Steel 548.4 631.1 -13.1%
26-May-22 7,535.2 4,628.8 2,906.5
ONGC 143.8 161.9 -11.2%
25-May-22 7,025.7 4,795.9 2,229.8
Tata Steel 1,0435 1,170.6 -10.9%
24-May-22 6,171.8 42234 1,048.5
Asian Paint 2,834.8 3,109.9 -8.89
slan raints ’ ’ 8.8% 23-May-22 6,281.5 4,836.1 1,445 4
GAIL India 1428 156.3 -8.6% MTD 33,4115 22,153.9 11,257.6
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https://www.ndtv.com/business/stock/kotak-mahindra-bank-ltd_kotakbank
https://www.ndtv.com/business/stock/housing-development-finance-corporation-ltd_hdfc
https://www.ndtv.com/business/stock/mahindra-mahindra-ltd_m&m
https://www.ndtv.com/business/stock/hdfc-bank-ltd_hdfcbank
https://www.ndtv.com/business/stock/hero-motocorp-ltd_heromotoco
https://www.ndtv.com/business/stock/jsw-steel-ltd_jswsteel
https://www.ndtv.com/business/stock/oil-natural-gas-corporation-ltd_ongc
https://www.ndtv.com/business/stock/tata-steel-ltd_tatasteel
https://www.ndtv.com/business/stock/asian-paints-ltd_asianpaint
https://www.ndtv.com/business/stock/gail-_gail
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BSE WEEKLY SECTORAL PERFORMANCE
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TOP OPEN INTEREST GAINERS (WEEKLY)

SCRIP NAME 27/05/22 20/05/22
Weekly %
. Chg
Share Price (Rs.)
GNFC 625.2 636.9 1.9
ALKEM 3042.3 3001.0 -1.4
I0C 113.4 117.3 3.4
ATUL 8182.6 8226.0 0.5
ICICIGI 1258.6 1253.8 -0.4

27/05/22

Open Interest

2551900

202600

34989500

110925

2312000

20/05/22
Weekly %

Chg
3655600 43.3
280200 38.3
46299500 32.3
143925 29.7
2984775 29.1

TOP OPEN INTEREST LOSERS (WEEKLY)

SCRIP NAME 27/05/22 20/05/22 27/05/22 20/05/22
Weekly % Weekly %
. Chg Chg
Share Price (Rs.) Open Interest

HDFC 2304.2 2204.7 -4.3 21568800 11161500 -48.3
INFY 1448.5 1458.6 0.7 49477200 26577600 -46.3
TATASTEEL 995.3 1172.4 17.8 35147925 21095300 -40.0
DIVISLAB 3526.9 4308.1 221 3282600 1972800 -39.9
TCS 3272.0 3277 1 0.2 11526450 6969450 -39.5
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TCS Ltd.

Company Background

TCS Itd. was established in 1968 as a division of Tata Sons, Tata Consultancy Services Limited is
currently the largest Indian IT services company. The company pioneered the concept of offshore IT
services in 1974 and emerged as an integrated full-service provider with a global footprint. TCS offers
a consulting-led, cognitive powered, integrated portfolio of business, technology and engineering
services and solutions. This is delivered through its unique Location Independent Agile TM delivery
model, recognized as a benchmark of excellence in software development. A part of the Tata group,
India’s largest multinational business group, TCS has over 592,000 of the world’s best-trained con-
sultants in 55 countries. The company generated consolidated revenues of US $25.7 billion in the
fiscal year ended March 31, 2022. TCS’ proactive stances on climate change and award winning
work with communities across the world have earned it a place in leading sustainability indices such
as the MSCI Global Sustainability Index and the FTSE4Good Emerging Index.

Investment Rationale
Leading position among Indian players in the global IT and ITeS

TCS is the largest Indian company in the global IT services outsourcing industry lending scale effi-
ciencies. Indian IT services companies, including TCS, continue to benefit from India’s massive edu-
cated workforce that provides a large technical talent pool resulting in global competitiveness. TCS
offers full-stack services and enjoys deep-rooted relationship with the large global banks, retailers
and technology names. It remains in the leader’s quadrant in terms of capability matrix. Looking
ahead, we expect TCS to remain the key beneficiary of accelerated medium-term tech budgets. The
company has a large, diversified and growing client base with meaningful incremental addition of
clients in the above $20-million, $50-million and $100-million buckets across years till Q4 FY2022. Its
superior execution ability has resulted in high repeat business, thus providing stability to the revenue
stream. With scale and best-in-class product base, TCS is expected to gain market share, which will
be supported by consolidation of IT vendors and captive monetization efforts.

Full-service capability with an increasing share of digital business

The company’s ability to offer full-service capability has helped it win deals across a wide spectrum of
verticals. The company has strong domain expertise and contextual knowledge and has demonstrat-
ed its ability to structure and execute large-scale projects globally. This has differentiated it in the
market place, enabling it to continually gain market share over its competitors. TCS’ significant organ-
ic investments in manpower training and developing capabilities have also given it a competitive edge
and helped it capture many transformational digital deals. The company had been constrained by
disruption due to cloud adoption, a sharp shift towards digital services and intense competition from
local as well as international players. TCS has been able to capture higher spends on digital technol-
ogies, however its early organic investment within digital services. Further, the company’s integrated
service offerings, backed by its own intellectual property rights (IPRs), strong domain expertise and
contextual knowledge, have helped it differentiate itself in the market place, thus enabling it to with-
stand competitive pressure and win large deals. The above factors combined with the continued cost
benefit through the outsourcing model have resulted in market share gains for the company.

Valuation and Outlook

Tata Consultancy Services Limited’s (TCS) leading position among Indian players in the global infor-
mation technology (IT) and IT-enabled services (ITeS) outsourcing segment, its diversified and grow-
ing client base, a wide range of services, scale of operations and strong financial profile character-
ised by healthy revenue growth and recurring cash accruals and strong liquidity in the form of free
cash reserves. Further, the company’s integrated service offerings, backed by its own intellectual
property rights (IPRs), strong domain expertise and contextual knowledge, have helped it differentiate
itself in the marketplace, thus enabling it to withstand competitive pressure and win large deals. The
above factors combined with the continued cost benefit through the outsourcing model have resulted
in market share gains for the company. Moreover, after migration of significant infrastructure and
enterprise workload to cloud, overall industry prospects will remain bright in the medium term—this is
expected to be driven by the customer’s need to derive business value from cloud native capabilities
leading to higher technological spends. With its capabilities, TCS is well positioned to exploit such
growth opportunities and drive growth. Considering the above factors, we recommend a BUY rating
on TCS with a price target of INR 3,912 based on 28x FY24e earnings.

Buy

Stock Rating

BP WEALTH

BUY HOLD SELL

> 15% -5% to 15% <-5%
Sector Outlook Positive
Stock
CMP (INR) 3,261
Target Price (INR) 3,912
NSE Symbol TCS
BSE Code 532540
Bloomberg TCS IN
Reuters TCS.BO
Key Data
Nifty 16,352
52WeekH/L(INR) 4,043/2,755
Ols Shares (Mn) 365
Market Cap (INR bn) 1,193
Face Value (INR) 1
Average volume
3 months 26.68.780
6 months 27,48,260
1 year 26,78,730
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Key Financials

YE March (INR. bn) FY19 FY20 FY21 FY22 FY23E FY24E
Revenue 1,465 1,569 1,642 1,918 2,211 2,470
Revenue Growth (Y-0Y) 19.0% 7.2% 4.6% 16.8% 15.3% 11.7%
EBIDTA 395 421 465 530 599 674
EBIDTA Growth (Y-0-Y) 21.5% 6.6% (10.5%) (14.0%) 12.9% 12.5%
Net Profit 315 323 324 383 453 511
Net Profit Growth (Y-0-Y) 21.9% 2.8% 0.3% 18.2% 18.3% 12.8%
Diluted EPS 86.0 88.4 88.6 104.7 123.9 139.7
Diluted EPS Growth (Y-0-Y) 21.9% 2.8% 0.3% 18.2% 18.3% 12.8%
EBIDTA margin (%) 27.0% 26.8% 28.4% 27.7% 27.1% 27.3%
NPM (%) 21.5% 20.6% 19.8% 20.0% 20.5% 20.7%
RoE (%) 35.2% 38.4% 37.5% 43.0% 41.2% 39.1%
RoCE (%) 44.2% 50.1% 53.9% 59.5% 54.5% 51.6%

Valuation Ratios

P/E (x) 37.9x 36.9x 36.8x 31.1x 26.3x 23.3x
EV/EBITDA 29.9x 28.1x 25.4x 22.2x 19.4x 17.0x
P/BV (x) 13.3x 14.2x 13.8x 13.4x 10.9x 9.1x
Market Cap. / Sales (x) 8.1x 7.6x 7.3x 6.2x 5.4x 4.8x

Source: Company, BP Equities Research
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Corporate Office: Registered Office:

4th floor, 24/26, 1st Floor, Cama Building,
Rustom Bldg, Dalal street, Fort,
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