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Issue Details  
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Price Band Rs.256 to Rs.270 
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Listing BSE & NSE 
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Issue Size (Rs. 
in bn) 3.46 
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NIB 30% 
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Aryaman Financial 
Services 

Registrar Bigshare  Services  
Pvt. Ltd. 

Company Overview 

Abans Holding Ltd. was incorporated in September 2009 by first-generation entrepreneur Mr. Ab-
hishek Bansal. Abans is a holding company that operates its businesses through 17 subsidiaries 
which consist of three direct subsidiaries and fourteen indirect/step-down subsidiaries. The company 
is a diversified global financial services provider, which has its base in India, providing various ser-
vices such as NBFC, multi-asset global institutional trading in equities, commodities and foreign ex-
change, private client broking, asset management & investment advisory and wealth management to 
corporate, institutional and high net worth individual clients. It is worthwhile to note that the company 
has grown from being a commodity trading company in its inception into a diversified multi-asset and 
multi-national financial services company. The company’s financial services business caters to main-
ly three verticals - finance business, agency business, and capital business. The finance business 
represents the lending business of the company where the source of revenue is the interest income 
and the total lending assets as of 31st August 2022 stood at around Rs. 174 crores. Abans’ NBFC 
business is primarily focused on providing Indian Rupee-denominated secure and unsecured struc-
tured-term financing solutions to private traders and other small and medium businesses in the cate-
gory of small and medium enterprises (SMEs). In its agency business, it acts as a financial intermedi-
ary wherein it earns stock broking income, consultancy and advisory income, wealth and asset man-
agement commissions, and commissions from transactional advisory services. The capital business 
vertical comprises mainly internal treasury operations including physical commodities trading along 
with exchange-based trading in foreign exchange, equities, and commodities, and also includes 
groups investments and dividend incomes. The company also operates in certain non-trading but 
related businesses that are starting points for a diversified financial business group. It involves the 
business of warehousing, agri-trading, and payment gateway services through its subsidiaries and 
contributes less than 2% of the company’s total gross operating income. 
Objects of the issue 

The IPO proceeds of the fresh issue will be used towards the following purposes: 
 Further Investment in NBFC Subsidiary (Abans Finance Pvt. Ltd.) for financing the augmentation 
of its capital base to meet future capital requirements. 
. General corporate purpose. 
Investment Rationale 

An integrated financial services platform allows a large product bandwidth to customers  
Abans offers an integrated financial services platform, offering various financial services and prod-
ucts, including financing, institutional trading, private client brokerage, asset management, and in-
vestment advisory services. The company has a competitive edge as these services are provided not 
only in the Indian markets but across various markets and exchanges globally. The company has 
membership across major exchanges in India such as BSE, NSE, MSEI, NCDEX, ICEX, MCX, and 
IIEL. Apart from this, it also has membership across the globe for global commodity and forex ex-
changes which includes London Metal Exchange (LME), Dubai Gold & Commodities Exchange 
(DGCX), Dalian Commodity Exchange (DCE), and Shanghai International Energy Exchange (INE). 
The company’s integrated service platform allows it to leverage relationships across lines of busi-
nesses and their industry/product knowledge by providing multi-channel delivery systems to its client 
base, thereby increasing its ability to cross-sell its services. 
Global exposure in providing innovative financial products gives an edge to the company 

The company is a global financial services provider offering opportunities in multi-asset global institu-
tional trading in equities, commodities, and foreign exchange, private client broking, asset manage-
ment, investment advisory services, and wealth management services to corporate, institutional, and 
high-net-worth individual clients. The company’s international exposure helps its customers to diver-
sify their portfolio, which in turn provides a balance between geographies. The company has adopted 
innovative technology due to which it offers its clients an advanced trading platform and FIX API con-
nectivity that provides ultra-low latency. The unique selling point of the company is that it offers a 
Contract for Difference (CFD) product to its institutional and HNI clients with a risk appetite. CFDs 
are a leveraged derivate product wherein the difference in the value of an asset from the time of 
opening of such a contract to its closure is exchanged under a specific contract/agreement. In such 
transactions, though, the client is not the owner of the financial instrument traded, they stand to ben-
efit from any market movements, which are in their favor, thus providing them with large risk-based 
investment leverage. Global access allows the company to deploy its treasury funds in the most via-
ble transactions and thus providing them with leveraging opportunities across different locations. 
Valuation and Outlook 

India’s diversified financial sector is undergoing rapid expansion, both in terms of strong growth of 
existing financial services firms and new entities entering the market. The Government of India has 
introduced several reforms to liberalize, regulate and enhance this industry. Thus, we find Abans 
being one of the beneficiaries due to such reforms. Moreover, despite the shocks in past such as the 
pandemic and current geopolitical situation, Abans Holding was able to grow at PAT levels in the last 
two years . The company’s decadal experience in dealing with global equity, commodities, and forex 
markets has given it confidence in expanding into complementary businesses. However, any eco-
nomic slowdown or recession that is highly unpredictable, may adversely affect business operations, 
and future financial performance. Moreover, the company operates in a highly competitive environ-
ment and a crowded space where there is little differentiation in terms of product offerings. On the 
upper end of the price band, the issue is valued at a P/E of around 20.1x on FY2022 earnings. We, 
therefore, have a cautious view and recommend an “AVOID” to the IPO. 
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Particulars Pre Issue % Post Issue % 

Promoter  96.45 71.19 

Promoter 
Groups 

0.97 0.90 

Public 2.58 27.91 

Total 100.00 100.00 

(Assuming issue subscribed at higher band) 

Research Team - 022-61596407 
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Source: RHP, BP Equities Research 

Income Statement (Rs in million) 

 Cash Flow Statement (Rs in million) 

Source: RHP, BP Equities Research 

Particulars  5M FY23   FY22   FY21   FY20  

 Revenue      

Revenue from Operations             2,849           6,386         13,255         27,652  

Total Revenue             2,849           6,386         13,255         27,652  

Expenses     

Purchases of Stock in Trade             2,494           5,655         11,654         26,080  

Change in inventory of Stock-in-Trade                (70)            (465)               55              216  

Employee benefit expenses                  62              129              148              234  

Other expenses                  75              223              641              221  

Total Operating Expenses              2,561           5,542         12,498         26,750  

EBITDA                288              844              757              902  

Depreciation and amortisation expense                    3                  7                11                14  

Other income                  34                76                59                67  

EBIT                319              913              804              955  

Finance costs                  21              255              313              532  

Exceptional Item                   -                    5                 -                   -    

PBT                298              663              491              423  

Current tax                   15                31                32                42  

Deferred Tax charge                (14)               12                  1               (11) 

Total tax                    1                43                33                31  

PAT                  297              620              458              392  

Diluted EPS 6.4 13.4 9.9 8.5 

Particulars   5M FY23   FY22   FY21   FY20  

Cash Flow from operating activities              287            (115)                 622                   181  

          

Cash flow from investing activities              (15)           (347)                 (40)                 (644) 

          

Cash flow from financing activities              (64)           (206)                 660                   221  

          

Net increase/(decrease) in cash and cash equivalents              208            (668)              1,243                  (242) 

          

Cash and cash equivalents at the beginning of the period           1,418           2,086                  843                1,084  

          

Cash and cash equivalents at the end of the period           1,626           1,418               2,086                   843  
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Key Risks  

 The company is primarily a holding company and operates all its business through its 17 subsidiaries. The performance of these sub-
sidiaries may adversely affect the company’s results of operations. 

 Any downward revision in its credit rating could adversely affect its ability to service debts as well as raise funds in the future.  

 The company has reported negative net cash flows in the past and may do so in the future. 

Balance Sheet (Rs in million) 

Source: RHP, BP Equities Research 

Particulars  Aug 31, 22  FY22 FY21  FY20  
 Equity and Liabilities         

 Share Capital  93 93 93 31 

 Other Equity  6,689 6,218 5,527 4,965 

 Non Controlling Interests  1,087 1,045 981 905 

 Net worth  7,869 7,356 6,601 5,900 

 Financial Liabilities          

 Borrowings  330 344 1,987 1,607 

 Lease liabilities  1 1 2 5 

 Provisions  16 18 27 26 

 Deferred tax liabilities  12 27 30 143 

 Total Non Current Liabilities  359 391 2,046 1,780 

 Current Liabilities          

 Borrowings  440 515 687 1,581 

 Lease liabilities  0 0 0 2,174 

 Trade Payables          

 (a) total outstanding dues of micro enterprises and small enterprises  19 68 490 0 

 (b) total outstanding dues of creditors other than micro enterprises and small 
enterprises  627 1,007 46 0 

 Other Financial Liabilities  2,884 2,325 1,874 615 

 Short Term Provisions  2 2 3 5 

 Other current liabilities  103 20 56 61 

 Current tax liablities  5 3 13 12 

 Total Current Liabilities  4,079 3,939 3,169 4,449 

 Total liabilities   4,438 4,331 5,214 6,230 

 Total Equity and Liabilities  12,307 11,687 11,815 12,130 

 Assets          

 Property, plant and equipment  133 133 139 145 

 Right-of-Use assets  1 1 1 2 

 Goodwill on Consolidation  57 57 57 56 

 Investments   836 882 581 472 

 Other Intangible assets  5 6 7 11 

 Loans   1 0 0 0 

 Investments accounted for using the equity method  0 0 0 0 

 Other Financial Assets  57 32 15 12 

 Other non-current assets  7 0 0 1 

 Total Non current assets   1,098 1,111 801 698 

 Inventories  569 602 232 288 

 Investments  109 91 16 2 

 Trade Receivables  2,258 2,979 3,427 4,335 

 Cash and cash equivalents  279 690 1,533 774 

 Other Bank Balances  1,347 728 552 69 

 Loans and Advances  5,876 5,263 5,051 5,322 

 Other Financial Assets  697 163 167 573 

 Other current assets  73 60 35 68 

 Total Current Asset  11,209 10,575 11,015 11,431 

 Total Assets   12,307 11,687 11,815 12,130 



 

 

Research Desk                                                                      Tel: +91 22 61596406 

Disclaimer Appendix 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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