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About Company

Incorporated in the year 1991, Global Surfaces Ltd. (GSL) is involved in the business of mining,
producing, and exporting natural stones and engineered quartz. The company’s product
offering includes slabs and countertops that can be used for various purposes like flooring,
indoor wall cladding, vanity tops, reception desk, table tops, staircases, and more. Presently,
the company has two manufacturing units in Rajasthan, with Unit | exclusively dedicated to
processing natural stones such as marble, granite, and quartzite and Unit Il for manufacturing
engineered quartz. The company is an export-driven business (derived ~99% of revenue
through exports for FY20, FY21, and FY22) and sells products in countries like the United

States of America, Canada, Australia, and the Middle East.

The objective of the offer

The objects of the net fresh issue is to raise funds
for:

a) Prepayment, in full or part, of borrowings availed by
the company’s subsidiaries.

b) General corporate purposes.
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Strengths
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Investment Rationale

Higher focus on the engineered quartz segment is set to drive business growth going forward

It is estimated that the market for EV transmission is expected to grow at a CAGR of 77-82% in the FY2022-27
period in both volume and value terms. To capitalize on this opportunity, the company intends to increase its
market share in both the Indian and overseas markets by providing comprehensive transmission solutions and
components to EV OEMs and acquiring new customers within this segment. Presently, the company has a
contract for the supply of EV transmission systems for one of the leading providers of EVs in India. However,
this has not materialized yet commercially. Another area of interest for the company is the UV segment in which
its share in total PV production has risen to 35% from 20% earlier. Thus, with higher penetration of DCT in the
compact UV and UV segments, the company stands to benefit as it is the only company to manufacture DCT

systems in the Indian market.

Strategically located manufacturing facilities

The business has followed a strategic approach in setting up its facilities in a manner that helped them to
minimize its costs. lllustrating this, the company’s manufacturing facility - Unit | is located near its key raw
material (i.e. blocks of natural stones) where it could source its raw materials more efficiently, thereby reducing
the logistics and transportation cost of the business. Moreover, the company has positioned its new
manufacturing facility in The Jebel Ali Free Zone, Dubai where it enjoys the benefit of being income tax exempt
and having free trade privileges as compared to manufacturing units established in landlocked areas that use

rail and roads for transportation.

Valuation and Outlook

On the way forward, Global Surfaces Ltd. aims on increasing its focus on the engineered quartz segment
wherein it commands higher margins as compared to the natural stones segment. While the company’s overall
capacity utilization for natural stones stood at 63.0%, 57.2%, and 28.7% for FY20, FY21, and FY22,
respectively, the engineered quartz segment’s overall capacity utilization was reported at 70.4%, 64.0%, and
69.0% for the period. On the upper end of the price band, the issue is valued at a P/E of 13x based on FY2022
earnings. However, the declining margin profile of the business (EBITDA margin: 24.7% in FY20 v/s 22.0% in
FY22) and deterioration in key return ratios like ROCE (33.0% in FY20 v/s 20.9% in FY22) and ROE (32.5% in
FY20 v/s 26.6% in FY22) remain a cause of concern. We, therefore, remain cautious over this issue and

recommend an “AVOID” rating.
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Important Financials Data

For the year/period ended (in Crore)

IPO closing Date H1FY23

Revenue

Revenue from Operations 1,633 1,754 1,903 980
Total Revenue 1,633 1,754 1,903 980
Expenses

Cost of raw material and components consumed 714 794 986 492
Purchases of Stock in Trade 2 - - -
Changes in inventories of finished goods and work- in-progress (4) (74) (119) (36)
Employee benefit expenses 104 123 149 65
Other expenses 414 439 469 266
Total Operating Expenses 1,230 1,281 1,485 787
EBITDA 403 473 418 192
Depreciation and Amortization expenses 169 130 108 44
Other income 25 36 80 13
EBIT 259 379 391 161
Finance costs 52 34 34 19
PBT 207 345 361 361
Current tax 37 61 65 32
Deferred Tax charge/ (credit) (39) (55) (60) (26)
Total tax (2) 6 5 6
PAT 210 210 356 136
Diluted EPS 6.2 10.0 10.5 4.0
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Here's how you can

apply for IPOs
Quickly and Easily

# Download the Stoxbox app and proceed with opening an account

Now go to ‘IPO Central’ in the Menu

Click on ‘Ongoing IPO’ section

Click on ‘View details’ to know more or click on “Quick Apply”

# Fill your UPI ID and click on ‘Review Bid Order’

Approve your payment on your UPI App
4
A
You will now find your IPO updated status on the StoxBox App
y
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Last 10 IPO Performances

Issue Size Current Price at Current Price at
(Rs.) BSE (Rs.) NSE (Rs.)

IPO Listing Date Company Name

Gain (%)

Jan 12, 2023 Sah Polymers Limited 65 79.36 78.4 22.09
Jan 04, 2023 Radiant Cash Management Services Limited 94 96.64 97.2 2.81

Apr 13, 2022 Hariom Pipe Industries Limited 153 447 15 446.7 192.25
May 24, 2022 Venus Pipes & Tubes Limited 326 728.5 728.35 123.47
Feb 08, 2022 Adani Wilmar Limited 230 474.5 4744 106.3
Nov 22, 2022 Kaynes Technology India Ltd 587 934.1 931.15 59.13
Apr 08, 2022 Ruchi Soya Industries Ltd 650 1009.35 55.28
Nov 21, 2022 Archean Chemical Industries Limited 407 621.45 621.65 52.69
Nov 16, 2022 Global Health Limited 336 508.85 508.85 51.44
Apr 11, 2022 Veranda Learning Solutions Limited 137 197.9 199.2 44 .45
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification :

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our personal views
about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by FINRA and might not be an associated
person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer :

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not construed as an
offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so far as it relates
to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our current opinions as of the date
appearing in the material and may be subject to change from time to time. Prospective investors are cautioned that any forward looking statement are
not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice.

BP EQUITIES Pvt. Ltd or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report.

BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter
pertaining to this report, including without limitation the implied warranties of merchantability, fithess for a particular purpose, and non-infringement. The
recipients of this report should rely on their own investigations. BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/
positions, financial or otherwise in the securities mentioned in this report. Opinions expressed are our current opinions as of the date appearing on this
material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or
other reasons that prevent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any locality, state
and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or would subject to BP EQUITIES
Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Stoxbox is a brand of BP Equities Pvt Ltd and BP Equities Pvt Ltd is a SEBI Registered broker.

BP Equities Pvt Ltd — SEBI Regn No: INZ000176539 (BSE/NSE), INZ000030431 (MCX/NCDEX), IN-DP-CDSL-183-2002 (CDSL),INH000000974
(Research Analyst) CIN: U45200MH1994PTC081564BP Comtrade Pvt Ltd — SEBI Regn No: INZ000030431 CIN: U45200MH1994PTC081564

For complaints, send email on investor@bpwealth.com.

Corporate Office : 4
4" floor, Rustom Bldg, 29, Veer Nariman Road, Fort, Mumbai-400001
Phone- +91 22 6159 6464 | Fax-+91 22 6159 6160 | Website- www.bpwealth.com c

Corporate Office :
24/26, 1st floor, , Cama Building, Dalal street, Fort, Mumbai-40000

Download the App Now!
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