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Week Gone

» In the week that ended on Friday, 17 February 2023, the Sensex rose 319.87 points or 0.53% to settle at 60,002.57. The Nifty 50
index added 87.70 points or 0.49% to settle at 17,944.20

» The BSE Mid-Cap index fell 0.82% to settle at 24,685.27

» The BSE Small-Cap declined 0.77% to settle at 28,046.40
Week Ahead

> China will announce Loan Prime Rate for 1 year and 5 years on 20™ February 2023
» Japan will announce the Inflation rate for January 2023 on 24 February 2023

» US will announce Durable Goods order data for January 2023 on 27 February 2023

Technical View

The pattern analysis on the 50 index shows that it withessed a failed breakout from a tight consolidation range defined on the budget
announcement trading day in the week gone by. Currently, the index has seen multiple resistance points on the daily and weekly
chart that are in close proximity and has seen multiple rejections from the levels near 18100 making it a crucial resistance to surpass
to attract further bullish momentum. The low level of VIX is a cause of concern and a continuation of this trend can be harmful to the
markets. All in all the index is anticipated to continue its pullback direction on crossing above 18100 levels with some spike in
volatility.
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DOMESTIC INDICES WORLD INDICES
WWEEOAZ
17-Feb-23  10-Feb-23  Veekly % 17-Feb-23  10-Feb-23 eghgy °
Nifty 50 17.944.2 17.856.5 0.5 Nikkei Index 27,513.1 27,671.0 -0.6
Hang Seng Index 20,719.8 21,190.4 -2.2
Nifty Next 50 38,439.4 38,735.4 -0.8 .
Kospi Index 2,451.2 2,469.7 -0.7
Nifty 100 17,721.1 17,685.5 0.2 Shanghai SE Composite  3,224.0 3,260.7 1.1
Nifty 500 15.004.0 15.015.9 01 Strait Times Index 3,384.3 3,384.3 0.0
Dow Jones 33,926.0 33,926.0 0.0
NIFTY MIDCAP 100 30,642.1 31,029.5 -1.2
NASDAQ 12,007.0 12,007.0 0.0
S&P BSE SENSEX 61,002.6 60,682.7 0.5 FTSE 8,004.4 7,882.5 1.5
S&P BSE 100 18,165.5 18,105.4 0.3 FOREX
Weekly %
S&P BSE 200 7.607.5 7,606.8 0.0 Currency 17-Feb-23  10-Feb-23 eghgy 0
S&P BSE 500 23,863.4 23,880.0 -0.1 US$ (Rs.) 82.8 82.5 0.3
GBP (Rs. 99.43 99.5 -0.1
S&P BSE MidCap 24,685.3 24,890.4 -0.8 (Rs.)
Euro (Rs.) 88.4 88.0 0.4
NIFTY TOP GAINERS (WEEKLY) FIl - ACTIVITY (INR. Cr.)
13-Jan-23  06.Jan.23  Weekly % Date Purchases Sales Net
Chg
17-Feb-23 4,809.7 5,434.3 -624.6
Tech Mahindra 1,129.2 1,017.35 11.0%
16-Feb-23 8,580.5 7,009.9 1,570.6
ONGC 156.6 146.7 6.7%
15-Feb-23 8,547.9 8,115.7 432.2
0,
L s [ R 14-Feb-23 8,418.3 7,113.0 1,305.3
Reliance Industries 2,440.2 2,336.65 4.4% 13-Feb-23 7.386.6 6,064.2 1,322.4
ITC 383.4 SIBIRSS 3.2% MTD 37,743.1 33,737.2 4,005.9
NIFTY TOP LOSERS (WEEKLY) DIl - ACTIVITY (INR. Cr.)
: Weekly %
Scrip 13-Jan-23 06-Jan-23 Chgy > Date Purchases Sales Net
Yes Bank 16.1 17.05 -5.6% 17-Feb-23 5,540.8 5,626.1 -85.3
16-Feb-23 7,759.7 6,182.4 1,577.3
Zee Entertainment 215.25 226.35 -4.9% © ’ ' ’
15-Feb-23 5,880.4 5,363.8 516.6
Indusind Bank 1,114.7 1,161.2 -4.0%
14-Feb-23 5,042.5 4,837.7 204.8
- 0,
SBl 531 553.05 4.0% 13-Feb-23 5,361.5 4,839.8 521.7
Indiabulls Housing 113.05 117.75 -4.0% MTD 29,584.9 26,849.8 2,735.1
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BSE WEEKLY SECTORAL PERFORMANCE
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TOP OPEN INTEREST GAINERS (WEEKLY)

SCRIP NAME 17/02/23 10/02/23  \yeekly % 17/02/23 10/02/23 Weekly %
Share Price (Rs.) Open Interest Chg
CROMPTON 298.05 319.35 -6.7 5557500 3672000 51.3
INDIGO 1,882.7 2,036.05 -7.5 4007700 3206700 25.0
AARTIIND 541.9 545.45 -0.7 4687750 3946550 18.8
TORNTPOWER 508.3 453.5 12.1 3702000 3222000 14.9
COFORGE 4,206.75 4,337.65 -3.0 1147650 1006200 14.1

TOP OPEN INTEREST LOSERS (WEEKLY)

SCRIP NAME 17/02/23 10/02123  \yeekly % 17/02/23 10002123 Weekly %
S CIGED) Chg Open Interest Chg
GRASIM 1,646 1,640.4 0.3 4943325 8957550 -44.8
IDEA 7.25 7.9 -8.2 351960000 530040000 -33.6
ADANIENT 1,724.05 1,852.35 -6.9 6614750 9890750 -33.1
RELIANCE 2,438.45 2,342.8 4.1 31372500 44832500 -30.0
ABB 3,133.35 3,176.1 -1.3 1404500 1927500 -27.1
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Jubilant Foodworks Ltd.

Stock Rating

Company Background

Incorporated in 1995, Jubilant Foodworks Ltd. (part of the Jubilant Bhartia
group) is an Indian food service company that holds exclusive master
franchise rights to three international brands- Domino’s Pizza, Dunkin’ >15% -5%to 15%  <-5%
Donuts, and Popeyes. The company’s flagship brand - Domino’s Pizza has

expanded its domestic presence through 1,760 Domino’s restaurants across

387 cities and extended its operations in Sri Lanka, Bangladesh, and Nepal Stock Details

as well. In India, the company also operates 24 Dunkin’s restaurants across
8 cities and 12 Popeyes restaurants in Bengaluru. Along with this, Jubilant ~ CMP (INR) 457
Foodworks ventured into the Chinese cuisine segment and biryani segment

through its two home-grown brand restaurants — ‘Hong’s Kitchen’ and  Target Price (INR) 527
‘Ekdum!’. Moreover, the company launched ChefBoss (providing a range of

sauces, gravies, and pastes), marking its entry into the FMCG - ready to ~ NSE Symbol JUBLFOOD
cook vertical. As of 31st December 2022, the business has a strong

BUY HOLD SELL

integrated supply chain network of 8 Food-tech parks and 4 distribution BSE Code 533155
centers.

Bloomberg JUBI IN
Investment Rationale reuters JUBLEO

Focused on improving LFL growth of the Domino’s Pizza

business
.
In Q3FY23, Jubilant Foodworks Ltd. reported a flat LFL growth of 0.3% on
account of a slowdown in demand. Moving forward, the company has set an NIETY 17,944
LFL target in the range of 6%-8%. To accomplish this, the business aims to
accelerate its dine-in orders by focusing on a high value-for-money quotient. 52Week HIL (INR) ~ ©52/419

Thus, to cater to this objective, the business has launched EDV (Everyday
Value Offer) at Rs.49 each which is believed to be one of the lowest in the  oss shares (mn) 660
QSR industry and also not very margin dilutive (as per the management).

Additionally, the business is adopting several customer-centric innovation Market Cap (INR bn) 301
strategies which include a redesign of the company’s tenured stores,

launching a 20-minute delivery proposition, and localizing its menu as per Face Value (INR)
the region to attract new customers and improve the overall volume growth
of the brand.

2

Average Volume

Potential scale-up of Popeyes to augment business growth in

3 months 22,87,740
an underpenetrated category
Jubilant Foodworks' foray into the fast-growing chicken category began by 6 months 30,01,150
launching its first Popeyes store in Bengaluru in January 2022. During the

12 months 29,94,930

third quarter ended 31st December 2022, the company added 4 new stores,
expanding its total network to 12 stores in Bengaluru, and in January 2023, it
also extended its presence in Chennai by opening a store there as well. This
rapid scaling strategy falls well under the company’s medium-term objective
of adding 250-300 Popeyes stores. Moreover, the brand is now live on
Swiggy and also partnered with Coca-Cola for Cricket World Cup. There are
a limited number of brands in this space which makes this industry
comparatively underpenetrated and thus provides a huge opportunity for a
well-established brand like Popeyes to grow further. The key to the brand’s
network expansion strategy in South India remains the new state-of-the-art
food factory in Bengaluru which is expected to be operational by Q1FY24.
Also, it is interesting to note that this brand is the only Chicken-QSR player
in India to move chicken marination to a centralized facility to ensure higher
fill rates to the store and offer consistent quality for a better customer
experience.
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Jubilant Foodworks Ltd.

stoxbex

Valuation and Outlook

Jubilant Foodworks Ltd. is one of the leading food service companies in
India and enjoys being the market leader in the pizza segment through its
flagship brand Domino’s Pizza. However, a slowdown in consumer demand
in November and elevated input prices of key ingredients like cheese and
flour due to inflation resulted in an adverse impact on the company’s
margins and LFL growth. To combat this and bring back growth, the
business renewed priorities include ‘Customer first, Data and technology
forward, Operational excellence and Foundation of people and culture’. The
company reiterated that it does not intend to raise prices in response to the
increasing commodity prices as it is more focused on gaining volume growth
at this stage. In the near term, the business also focuses on raising its dine-
in share to around 40% (at present 1/3 dine-in, 2/3 delivery share) to reduce
the burden of splitting its stores. Another positive for the business is its
strong response to the loyalty program (Domino’s Cheesy Rewards) wherein
the cumulative enrolments crossed 10.6 million, taking the order contribution
to 39% in December 2022. On the valuation front, we have assigned a PE
multiple of about 54x to arrive at a target of INR 527 which is an upside of
15% from the current levels.

Shareholding Pattern (%)

10.6% 41.9%

20.7%

26.8%

H Promoters mFI DIl

H Others
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YE March (INR. Mn) FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E
Revenue 243798 258339 30,1840 356314 392727 331187 43,961.2 52,533.7 63,145.5
Revenue Growth (Y-0Y) 6.0% 16.8% 18.0% 10.2% (15.7%) 32.7% 19.5% 20.2%
EBIDTA 2,636.9 24113 4,009 5,997.6 8,755.9 7,711.9 11,087.8 12,765.7 15,634.8
EBIDTA Growth (Y-0-Y) (8.6%) 82.5% 36.3% 46.0% 11.9% (43.8%) 15.1% 22.5%
Net Profit 968.9 577.7 1,962.3 3,197.9 2,799.8 2,316.7 4,203.9 5,568.6 6,440.8
Net Profit Growth (Y-0-Y) (40.4%)  239.6% 63.0% (124%)  (17.3%) 81.5% 32.5% 15.7%
Diluted EPS 15 0.9 30 48 42 35 6.4 84 9.8
Diluted EPS Growth (Y-0-Y) (40.4%)  239.6% 63.0% (124%)  (17.3%) 81.5% 32.5% 15.7%
EBIDTA margin (%) 10.8% 9.3% 14.6% 16.8% 22.3% 23.3% 25.2% 24.3% 24.8%
NPM (%) 4.0% 2.2% 6.5% 9.0% 7.1% 7.0% 9.6% 10.6% 10.2%
ROE (%) 12.7% 7.2% 20.3% 25.3% 24.7% 16.1% 21.5% 22.2% 20.4%
RoCE (%) 34.6% 29.9% 45.5% 47.5% 77.3% 53.7% 53.4% 48.4% 47.3%
PIE (x) 311.1x 521.7x 153.6x 94.2x 107.6x 130.1x 71.7x 54.1x 46.8x
EV/EBITDA 114.2x 124.8x 68.2x 49.4x 33.7x 38.4x 26.8x 23.3x 18.9x
P/BV (x) 39.6x 37.4x 31.1x 23.9x 26.6x 21.0x 15.4x 12.0x 9.5x
Market Cap. / Sales (X) 12.4x 11.7x 10.0x 8.5x 7.7% 9.1x 6.9x 5.7x 4.8x

Source: Ace Equity, Stoxbox Research
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification :

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our personal views
about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by FINRA and might not be an associated
person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer :

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not construed as
an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so far as it relates
to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our current opinions as of the date
appearing in the material and may be subject to change from time to time. Prospective investors are cautioned that any forward looking statement are
not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice.

BP EQUITIES Pvt. Ltd or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person
from any inadvertent error in the information contained in this report.

BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any
matter pertaining to this report, including without limitation the implied warranties of merchantability, fithess for a particular purpose, and non-
infringement. The recipients of this report should rely on their own investigations. BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may
have interests/ positions, financial or otherwise in the securities mentioned in this report. Opinions expressed are our current opinions as of the date
appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory,
compliance, or other reasons that prevent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any locality, state
and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or would subject to BP EQUITIES
Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Stoxbox is a brand of BP Equities Pvt Ltd and BP Equities Pvt Ltd is a SEBI Registered broker.

BP Equities Pvt Ltd — SEBI Regn No: INZ000176539 (BSE/NSE), INZ000030431 (MCX/NCDEX), IN-DP-CDSL-183-2002 (CDSL),INHO00000974
(Research Analyst) CIN: U45200MH1994PTC081564BP Comtrade Pvt Ltd — SEBI Regn No: INZ000030431 CIN: U45200MH1994PTC081564

For complaints, send email on investor@bpwealth.com.

Corporate Office : . 4
4t floor, Rustom Bldg, 29, Veer Nariman Road, Fort, Mumbai-400001
Phone- +91 22 6159 6464 | Fax-+91 22 6159 6160 | Website- www.bpwealth.com °

Corporate Office :
24/26, 1st floor, , Cama Building, Dalal street, Fort, Mumbai-40000
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